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MARKET OUTLOOK: NEUTRAL
STRATEGY OVERWEIGHT ON CONGLOMERATES WITH INFRASTRUCTURE
AND PROPERTY EXPOSURE AND 2"P LINERS WITH GOOD GROWTH CATALYSTS
Last week, our country’s 2Q16 GDP growth figure came in at 7%, higher than the Bloomberg median
estimate of 6.6% and 1Q16 GDP growth of 6.8%. Though GDP growth came above forecast, the PSE
Index was flattish on a week-on-week basis, tracking the move of global markets. Moreover, our stock
market continues to trade at the upper

end of the valuation range. Considering Philippine Stock Exchange Index (PSEi) — 1 year chart
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With index stocks trading at rich
valuations and some stocks missing
earnings estimates, we have set aside a

valuations and have good growth

|, prospects.
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